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INFLUENCE OF INTERNATIONAL ECONOMIC INTEGRATION
ON SOCIO-ECONOMIC DEVELOPMENT OF REGION'

The hypothesis about new type’s integration processes in the world economy is made, the essence and
distinctive peculiarities of these processes are determined. By the proposed groups of parameters, the com-
parative analysis of international economic integration (IEI) within traditional integration processes (EU,
NAFTA) and those of new type (SCO, BRIC(S)) is carried out. The technique of estimation of influence of in-
ternational economic integration on development of a country’s region is worked out, and the estimation of
influence of international economic integration on socio-economic development of Sverdlovsk region is car-
ried out.

The movement of goods, services and factors of production (capital, work force) between the region and
the integration associations of traditional type and the groups of countries arisen in terms of forming inte-
gration processes of new type is analyzed. It is shown that the one of the tendencies in development of inter-
national economic integration of Sverdlovsk region during the last 12 years has been the increasing role and
importance of new integration groups of countries. It is revealed that the purposeful account of this tendency
can provide quantitative and qualitative shifts in external trade, foreign investments and labor migration of
the region, related on the change of direction of flows: from the receivers of high-technological goods, capital,
specialists from developed countries — to the supplier of manufactured goods, investments and high-quali-
fied work force into countries of SCO and BIRC(S), what is one of the factors of providing economic safety of
the region.

Keywords: international economic integration, EU, NAFTA, SCO, BRIC(S), international trade, foreign invest-
ments, migration, region, social-economic development

In conditions of strengthening global eco- integration is a complex process of coaptation and
nomic cooperation, almost all regions of the world diffusion of national economies of various coun-
are covered with the process of international eco- tries, aiming to create a unified economic organ-
nomic integration (IEI). International economic ism. European Union (EU) is an example of the

most developed international economic integra-

' © Andreyeva Ye. L., Zakharova V. V,, Ratner A. V. Text. 2014. tion association. The emerging crises in EU deny
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the uniqueness of the classic international eco-
nomic integration model and lead to a rethinking
of the laws of its development. Modern investiga-
tion of integration success of EU with use of such
criteria as presence of a single market, homoge-
neity, symmetry and conformity, shows “the EU
countries form a heterogeneous community rather
than a homogeneous group of countries with sim-
ilar integration levels” [8, p. 1083]. During the
growing difficulties in EU and NAFTA the signif-
icance of the Shanghai Cooperation Organization
(SCO) and BRIC(S) is increasing, as these organi-
zations are formed by the largest emerging econo-
mies of the world, including Russia. Therefore, the
study of new forms of integration processes seems
an interesting field both in the context of its im-
pact on the Russian economy in general and on
the social and economic situations in certain re-
gions of Russia.

Forming the integration processes
of a new type as the most important trend
in the world economy

The world economy in the twenty-first cen-
tury can be characterized by fundamental changes
connected with the global redistribution of power
and influence, the loss of the world’s leading eco-
nomic centers their stable positions, acquisition
of “atypical for certain peripheral countries eco-
nomic power and geopolitical importance.” These
countries are on a rising wave of the economic cy-
cle and thus have an advantage over developed
countries. At the same time the largest emerging
economies of the world have the following factors
of further economic growth, which can be per-
formed as advantages over developed countries:

— high resource endowment and great po-
tential of economic development. Thus, EU and
NAFTA have 7.1 % and 6.5 % of the world of “hu-
man resources” respectively, SCO and BRIC(S) —
21.0 % and 41.8 %. EU and NAFTA have 2.3 % and
4.9 % world gas reserves, and SCO and BRIC(S) —
26.9 % and 25.8 %. The shares of NAFTA and EU in
global reserves of iron ore are 2.8 and 6 %, and the
shares of SCO and BRIC(S) — 27.8 and 52.9 % [20].

— the largest developing countries in the world,
with producing GDP and getting GNI, send a con-
siderable part of it on the accumulation, thereby
laying it in the development. Such economic de-
velopment strategy is called the Asian systematic
accumulation cycle.

Institutionalization of the common inter-
ests of SCO and BRIC(S) has become a response
to attempts of preserving the economic hegem-
ony of the United States in the conditions when
the old mechanisms of global regulation created

by the U.S. as the Bretton Woods system (IMF and
World Bank) are not working. The global finan-
cial and economic crisis has shown that the for-
mation of a new world order and global architec-
ture of the world economic regulation is required
(including participation of developing countries,
e.g. in the form of G20). According to L. Fituni and
I. Abramova, “numerous researchers of global pro-
cesses that belong to different schools, ... agree
that the ongoing processes represent the change
of epochs” [4, p. three].

This change of epochs has impacted on the
formation of integration processes of a new type,
when the institutionalization of common interests
of the largest fast-developing countries — Brazil,
Russia, India, China, South Africa, etc. — leads to
the appearance of the integration organizations
as SCO and BRIC(S). “For some year’s reforms and
greater openness have increased the global eco-
nomic significance of the BRICs countries. These
countries still have strong growth potential, es-
pecially in view of their large, young populations”
[2, p. 20]. And now the “intra-BRICS cooperation...
is defined by ample, increasingly technical coop-
eration between a growing number of ministries
such as education, science and technology, agri-
culture, finance, and health” [16, p. 625]. A dis-
tinctive feature of the integration processes tak-
ing place within SCO and BRIC(S) is the fact that
they do not match traditional economic integra-
tion plan, i.e., traditional presuppositions and ar-
rangement of integration blocs. BRIC(S) countries
are not closely connected geographically; moreo-
ver, there are no historical economic ties. Partners
do not have similar languages (as the United
States and Canada in NAFTA) or culture (as coun-
tries in EU). BRIC(S)-countries have different po-
litical and economic systems — from pluralism
and market economy to the communist one-party
and centralized government. The geography of ge-
opolitical interests also differs CIS, Asia and the
Pacific, Western Hemisphere.

We propose two groups of parameters for the
classification of economic integration processes.
The first one identifies the existence and proper-
ties of institutional integration design in the un-
ion (group of countries). We take in account the
components like time of appearance, targets, in-
tegration mechanisms, and tools, the presence
of formalized organizational structure, deci-
sion-making mechanisms, criteria for new coun-
tries inclusion. In the case of integration pro-
cesses within the traditional integration organi-
zations with a long history and successive stages
of its development, the design process is more for-
malized (there are constituent instruments and
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Table 1

Comparative analysis of the processes of international economic integration

Integration processes

Parameters
Within the established associations Of the new type
1. Parameters of institutionalization of economic integration
Time of appearance The 1940s-1950s The 2000s

Purposes

Interweaving of national reproduction
processes

Overcoming the mismatch between the
role of countries in the world economy
and their economic potential

Mechanisms and tools of integration

Evolution of mechanisms within the
forms: Preferential Trade Area, Free-
Trade Area, Custom Union, Common
Market, Economic Union, Economic

Multi-field integration agreements
(cooperation programs)

And Monetary Union
Constitutive acts Yes Optional
SupportiTlg organizational structure Yes The presence of all elements is optional
(secretariat, etc.)
Supranational authorities Yes Optional
The right to make legally bindin
decisigns = ¢ Yes No
The participants Limited Floating
Criteria for inclusion new members Numerically defined No clear determination
Structure Formed In the stage of forming

2. Parameters of participating countries of economic integration

Economic development level

Developed countries (income upper
middle)

Developing countries (income average
and lower middle)

Dynamics of economic development

. . Dynamics of stagnating or absent Growth
in the medium retrospect Y & &
Allocation of levels of economic .
N . Roughly the same Different

development of participating countries
Economic systems of participating Market Transitional (market and planning
countries items)
Commonality of social and economic

¥ o socta ) Presented May be presented or not
problems of participating countries
The presence of an initiating center, .

P . & Yes Controversial

rallying countries
Geographical location Close, compact Both closely and not
Historical economic ties Presented May be presented or not

good organizational structure). There is the right
to take the legally binding decisions, and there are
strict criteria for accepting new members. Thus in
the case of traditional integration processes insti-
tutionalization expressed strongly, and that leads
to integration organizations formation. Evolution
of integration organizations was gradual with sev-
eral stages. Integration processes within the new
groups of countries are characterized by weak in-
stitutional design, their evolution passes through
another scenario. Targets of an integration pro-
cess within the framework of the SCO and BRIC(S)
can be characterized as aspiration to overcome
the contradictions between high potentials (de-
mographic, resource, ideological, etc.) and inap-
propriate role of countries in the modern global
economy.
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The second group of parameters character-
izes certain countries — organization members
(groups of countries). We compare economic, ter-
ritorial, resource capacities of countries and the
role of these countries in the world. We corre-
late economic development levels and market sys-
tems of the participating countries, the dynam-
ics of economic development, types of economic
systems and character of the social and economic
problems facing the country. We identify some
historical economic connection between coun-
tries and a presence in the organization the initi-
ating nucleus.

Table 1 below shows the comparative analysis
of the processes of international economic inte-
gration in the framework of traditional integra-
tion associations and associations of the new type.
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The comparative analysis allowed us to give
the following definition.

The integration processes of a new type —
processes of international economic integration
emerged at the turn of XX-XXI centuries in terms
of gradual evolution of the economic world or-
der, which differ from international economic in-
tegration within the traditional integration or-
ganizations (EU, NAFTA, etc.) on the parameters
of economic development of participating coun-
tries, as well as targets, mechanisms, and tools of
integration.

Clearly, such processes will be successful, and
their effectiveness will be enhanced, so in the fu-
ture a new type of integration organizations can
form. Countries-participants in the processes have
an essential potential, although the view that the
development of their relationship will move in the
right direction is only a prediction.

The methodology of estimation
of the influence of international economic
integration on regional development
within the country

Increasing importance of the international
economic integration processes at the level of cer-
tain regions requires the formation of methodol-
ogy of evaluation the impact of international eco-
nomic integration on social and economic devel-
opment of the region. Rising participation of re-
gions of countries at external economic activity is
caused by creating in certain regions of countries
— of zones of high technologies, zones of eco-
nomic and technological development having tax,
customs and visa regimes [17].

The analysis of existing methodologies of eval-
uation the impact of international economic in-
tegration on social and economic development
of the region of the country shows the following
conclusions:

— existing methodologies evaluate the im-
pact of international economic integration on the
economy mostly at the national level, not at the
level of a region;

— during the evaluation process the most-im-
portant trends of international economic integra-
tion are not considered,;

— insufficient attention is paid on the analysis
of the institutional component of the region’s in-
ternational economic integration ties

— no direct linkage with the indicators of so-
cio-economic development of a particular region.

Figure 1 shows the proposed the methodology
of estimation the influence of international eco-
nomic integration on social and economic devel-
opment of the region in four stages:

The first stage — estimation of the influence of
the institutional component of region’s integra-
tion relations on its social and economic develop-
ment — includes:

a) estimation of influence of region’s interna-
tional integration cooperation agreements with
certain integration association or group of coun-
tries on regional development. It consists in the
analysis of kinds and spheres of cooperation
within the international economic integration;

b) estimation of the indirect effect from meas-
ures being carried out in a region involving coun-
tries from the selected integration association. We
have considered the typical positive phenomenon,
reflecting the indirect effect. We have found that
this often delayed effect can be expressed in shar-
ing experiences in different fields of activities, in-
vesting in the development of region’s infrastruc-
ture, providing impulse for further development
of the hotel industry and the tourism industry in
the region and exports its products due to addi-
tional advertising. The above measures contrib-
ute to economic recovery, job creation, growth of
gross regional product.

The second stage — estimation of the influ-
ence of an international movement of goods and
factors of production (IMGFP) on social and eco-
nomic development of a region — includes:

a) quantitative analysis of an international
movement of goods and factors of production
(IMGFP) in the region with countries of specific
integration associations or groups of countries in-
cludes a comparative assessment of the parame-
ters of foreign trade; analysis of services turnover
with these countries in the region, capital inflows
from these countries and international flows of la-
bor migrants.

In terms of external trade analysis we offer to
assess, in particular, the regional import needs
in significant products that affect the economic
safety of the region.

b) analysis of correlation between indexes of
IMGFP and regional social and economic devel-
opment which includes the calculation of correla-
tion coefficients between these indicators and the
identification of interactions.

The third stage — revealing of indexes of IEI
influence on social and economic development
of a region — presupposes the consolidated as-
sessment of essential positive or negative im-
pact of IEI on the achievement of targets indexes
in regional social and economic development.
Peer review can be used additionally. We took
the targets indexes from regional policy docu-
ments. Obtained results can be further used in
SWOT-analyze.
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Estimation of influence of international economic integration (IEl) on social and economic development of region
of a country

1t stage

Estimation of the influence of institutional component
of region’s integration relations on its social and economic development

~

(by spheres of agreements activity)

1.1. Estimation of influence of region’s international integration cooperation agreements on regional development

1.2. Estimation of indirect postponed effect from measures being carried out in a region (related to integration

Kcooperation) — for development of different kinds of infrastructure and promotion of local products

4

2" stage

Estimation of the influence of international movement of goods
and factors of production (IMGFP) on social and economic development of region

2.1. Quantitative analysis of IMGFP for region

2.2. Analysis of correlation between indexes of IMGFP and regional social and economic development

A

~

3" stage

Revealing of indexes of IEl influence
on social and economic development of region

3.1. Revealing of target indexes of regional socio-economic development

development

3.2.Immediate estimation of indexes of IEIl influence on reaching of target indexes of regional socio-economic

)

T

th stage

Analysis of exo- and endogenous factors of development of international
economic integration relations of region and working out of recommendations

~

4.1. Revealing of exo- and endogenous factors of development of regional integration relations

4.2. Analysis of factors and working out the strategies of regional participation at IEl processes

4.3. Working out of recommendations for development of economic integration relations of region

\2

%

Fig. 1. Stages of estimation of IEl influence on social and economic development of country’s region

Finally, during the fourth phase of estimation
— analysis of exo- and endogenous factors of de-
velopment of region’s IEI relations — we identify
opportunities and threats, strengths and weak-
nesses of the region in the context of IEI impact
on social and economic development.

This allows us to offer recommendations on
the developing strategies for region’s participa-
tion in the process of IEI and to develop com-
plex of actions for the implementation of these
strategies.
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Estimation of influence of international
economic integration on social and economic
development of Sverdlovsk region in
the conditions of forming of a new type
integration processes

The author’s approach and given methodology
were approved in Sverdlovsk region.

Firstly, the estimation of the influence of the
institutional component of region’s integration
relations on its social and economic development
was carried out. The analysis of existing agree-
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ments with countries-participators of SCO and
BRIC(S) was done. We have identified which gov-
ernment agencies have signed the agreements and
what is the duration of their action. We have found
out that agreements include a wide range of forms
of cooperation (economy and trade, industrial,
technical and scientific cooperation, manage-
ment, education, health, culture, etc.). “Economics
and trade” involves such sectors as trade, cooper-
ation, foreign investment, exchange of economic
information, exchange of experience in various
fields. We also found out that the agreements pro-
vide numerous tools of institutionalize (establish-
ment of cooperation, formation of joint commit-
tees, opening of representative offices, regional
information centers, etc.). Each form has a signif-
icant impact on the social and economic develop-
ment of the region. For example, transport infra-
structure, congress activities, hotel infrastructure,
tourist complex in Yekaterinburg have received ad-
ditional development because of the organization
in Sverdlovsk region SCO Government meeting
(15.06.2009) and the BRIC summit (16.06.2009).
The effect of a realization such events has com-
plex and long-term character.

Secondly, the estimation of the influence of an
international movement of goods and factors of
production (IMGFP) on social and economic de-
velopment of Sverdlovsk region has been done.

1. Analysis of foreign trade of the Sverdlovsk
region with different groups of countries. The
gross foreign trade turnover of Sverdlovsk region
in 2012 has increased in comparison with 2000 by
four times. Approximately the same increase was
observed with the EU countries. The growth was
significantly lower with NAFTA — 2.8 times, while
the growth of region’s turnover with SCO was 3.7
times. The highest growth rate was observed with
BRIC(S) — 6 times. At the same time, there is a de-
cline in the share of the EU: from 44.7 % in 2006
to 35.2 % in 2012. SCO share was growing: from
16.7 % in 2000 to 26.0 % in 2010. Almost tripled
the share of the BRIC(S): from 5.5 % in 2000 to
15.0 % in 2010 [calculated on: 3].

Thus, we can speak about the tendency of con-
servation and even the raise of significance of re-
gion’s foreign trade with such integration organi-
zations as SCO and BRIC(S).

Characteristic of foreign trade of Sverdlovsk
region for separate product groups assumes allo-
cation of two main commodity groups:

1) raw commodities and products with low
added value;

2) finished goods with high added value.

Such division seems relevant because the topic
of the innovation economy is currently paid great

attention [six]. Exports of Sverdlovsk region in EU
and NAFTA is characterized by a low degree of pro-
cessing (table 2). Thus, in the export structure of
ferroalloys total share of EU and NAFTA is 66.7 %
(Kazakhstan was not taken into account in these
statistics, due to the functioning of the Customs
Union). Situation with a number of other exports
items in the region (mostly related to metallurgy)
is similar.

Import of the region, by contrast, is represented
mostly by finished goods with high added value.
In this structure, the share of traditional integra-
tion organizations — EU and NAFTA — formed by
developed countries, exceeds 40 % for a number
of items. This concerns such commodity items as
agricultural machinery, machine tools, bearings,
motors, tractors, etc.

However, the certain part of Sverdlovsk re-
gion’s export is represented by the goods of deep
processing. The preponderance in the structure of
such export is kept by the country groups in which
the integration processes of a new type are pass-
ing, — SCO and BRIC(S): for example, the share
of these countries in the structure of tires export
is 73,0 %, in the structure of batteries export —
79,0 %, in the structure of light vehicles and other
motor transport — 100 %, etc.

As for import, Sverdlovsk region imports from
these countries mainly food-stuffs, clothes and
machinery, — that is, not only the products of
high processing (as in the way with developed
countries). At that it is to mark that the import
of food-stuffs from post-socialistic countries be-
ing included at the moment into SCO, can advan-
tageously differ for qualitative parameters from
food import from developed countries being in-
cluded into EU and NAFTA because of applying by
them of genetically modified technologies, which
influence isn’t fully investigated, what can be in
its turn a factor of risk for a number of illnesses in-
cluding oncologic. The attention is given to these
factors isn’t sufficient. And at the same time, as
the researchers of the Institute of economics of
Ural branch of Russian academy of sciences have
calculated [9, p. 260-263], a damage for gross re-
gional product from these illnesses amounts in
Sverdlovsk region to 0,93 %, or to 2,2 years of
shortening of life duration by men. At that, it is
one of the highest values among Russian regions.
By taking into account our long-term experience
of cooperation on the post-soviet space, common
language, presence of the legislative framework
worked out earlier, the upholding of own interests
as well as of interests common with certain SCO
countries seems to be realer than the incorporat-
ing into the standards of EU and NAFTA carry-
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Table 2

Structure of external trade of Sverdlovsk region by certain commodity positions, 2012 [calculated on: 3]

Share of country groups at the
Commodity position structure of external trade
SCO’ and BRIC(S) | EU and NAFTA
1. Export
1.1. Raw commodities and products with low added value
Ferro-alloys 3,6 66,7
Semi-finished products of iron or plain steel 0 72,2
Rods (other) of iron and plain steel 0 97,9
Formed angle bars and special forms of iron or plain steel 7,1 16,9
Flat mill products of other alloyed steels with min. width of 600 mm 1,1 79,6
Rods (other) of other alloyed steels 8,7 23,0
Pipes and hollow forms of ferrous (except iron cast) 49 37,4
1.2. Finished goods with high added value
New pneumatic rubber tires and covers 73,0 0
Piston combustion engines 32,9 12,3
Metal-cutting machines 2,4 1,8
Electrical transformers, static electric converters 19,1 0
Electrical batteries 79,0 0
Light vehicles and other motor transport 100 0
2. Import
2.1. Raw commodities and products with low added value
Onions, garlic and other bulbous vegetables 62,0 37,7
Ferro-alloys 23,9 0
Mill products of iron or plain steel with min. width of 600 mm, plated 91,3 0
Pipes and hollow forms of ferrous (except iron cast) 84,3 3,6
Pipes and hollow forms (other) of ferrous 53,4 41,7
2.2. Finished goods with high added value

Machines and mechanisms for gathering, threshing of vestures 0,3 99,7
Equipment for industrial preparing of food 21,3 78,3
Metal-cutting machines 2,7 72,9
Computing machines and their blocks, read-out equipment 14,0 47,0
Ball and roll bearings 10,1 46,7
Electrical motors and generators (except stationary electrical generators) 27,4 40,8
Tractors 0,3 97,0
Apparatuses and arrangement applied in medicine and veterinary medicine 4,6 55,0

" Kazakhstan isn’t taken into account because of functioning of customs union.

ing out in the interest of European and American
farmers. Besides that, the potential exists being
still not used in this context, for instance, the
absence of high-qualified meat from Mongolia
on Russian market because of complicated cus-
toms procedures being profitable for basic com-
petitors — suppliers of these products. Thus, or-
ganizing of external trade relations with SCO and
BRIC(S) countries finally influences questions
of economic safety in conformity with the level
both of the country and of an individual through
consumption of high qualified food-stuffs, what
lowers, in its turn, the risk of arising of danger-
ous for health and life illnesses, of life duration
shorting, and therefore of gross regional product
decreasing.
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2. International turnover of services. The hy-
pothesis proposed by us in this sphere about in-
creasing of role and importance of SCO and
BRIC(S) for the economy of Sverdlovsk region is
proving to be true still more. The leader among
the country groups being considered is SCO, which
value exceeded 2012 the turnover of EU countries
(161,9 million dollar against 120,2), though yet for
11 years SCO ceded by this index more than twice
for EU (5,3 million dollar against 11,6). The turno-
ver of services with SCO countries increased dur-
ing 2001-2012 more than in 30 times. The turn-
over with NAFTA countries has been remaining
rather low (7,1 million dollar) (table 3). As for in-
dividual SCO countries, the biggest growth of ex-
port of services (more than twice) 2012 against
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Table 3
International turnover of services by Sverdlovsk region
2001-2012 [calculated on: 3]

Turnover of services, . h
million dollar Bas1c- growth,
times
2001 2012
EU 11,6 120,2 10,4
NAFTA 16 7,1 0,4
BRIC(S) 10,5 252 2,4
SCO 5,3 161,9 30,5

2011 was by Kyrgyzstan (from 5,8 million dollar to
12 million dollar), Uzbekistan (from 17,5 to 29,6
million dollar) and Tajikistan (from 43,4 to 50 mil-
lion dollar) by the total growth of export of ser-
vices of 11,5 % (from 213,5 to 238,1 million dol-
lar). These countries have also the biggest share at
the total volume of export of services: Tajikistan
(more than one fifth — 21 %), Uzbekistan (12,4 %),
Kyrgyzstan (5 %), — so, the three of SCO countries
accumulate almost 38,4 % of export of services of
the Sverdlovsk region.

3. Foreign investments. The indisputable
leader concerning investing into the economy of
Sverdlovsk region is EU. However, the foreign in-
vestors from SCO and BRIC(S) countries begin to
contribute more means to the authorized capi-
tal of Sverdlovsk enterprises. Sverdlovsk region
is attractive in the investment context thanks to
its industrial and labor potential for China that is
ready not only to supply finished goods into the
region, but also to create enterprises. For example,
a preliminary agreement was reached 2012 about
building by China of a factory of household appli-
ances on the territory of special economic zone
“Titanium valley.” Another one common busi-
ness-plan of Middle Ural and China is the organ-
ization of production of innovative kinds of fuel
elements. To launch assembly plants becomes for
China increasingly profitable overseas because the
work force in China is becoming gradually more
expensive.

The enterprises — participants of IEI of
Sverdlovsk region are legislators of the modern-
ization proclaimed and related to basic priorities
and of the innovative way of economic develop-
ment of a region and country on the whole, are
the participants of the long-term favorable pro-
jects “Development of defense industry complex
of Russian Federation till 2020,” “Development
of an airplane industry for 2013-2025” and oth-
ers, and also of major social projects of a region,
which is the tool of effective planning of regional
socio-economic development.

For instance, the mission of the scien-
tific and production corporation “Dzerdzjinskiy

Uralvagonzavod” (carriage works) is the leader-
ship in transport machinery on the basis of con-
tinuous innovations with the purpose including
integration into the world economy. The corpora-
tion represents an integrated structure consisting
of 30 companies — industrial plants, institutes for
scientific research and development laboratories.
There can be named among its foreign scientific
and production associations Transmash (Krivoy
Rog, Ukraine) and Guizhou Huition UVZ Casting
Technology Co., Ltd. (Guizhou, China). This is
in the sphere of sale UVZ International (Luxem-
burg), trade house “UVZ-Kazakhstan” (Astana,
Kazakhstan), Baltic UVZ (Riga, Latvia), Sambre Et
Meuse (Feignies, France) [15, p. 8, 12]. Constant
countries — clients of UVZ are Cuba, Venezuela,
Algeria, Belarus, Cyprus, Syria, Turkmenistan,
Kazakhstan, China, Uganda, Yemen, Iran, India
and Vietnam.

One unique enterprise of the region and an ac-
tive participant of IEI is the joint stock company
“Corporation VSMPO-AVISMA” (titanium pro-
duction). The affiliate of the corporation was cre-
ated May 2011, which offices and store-houses
are located in Peking and the province Tientsin
(China) being included into a free trade zone [18].
VSMPO-AVISMA also countersigned September
2012 memorandum about Russian-Indian cooper-
ation with a state metallurgical company of India
— Mishra Dhatu Nigam Limited (MIDHANI), and
also with Indian-Russian scientific and technolog-
ical centre (IRSTC) [19].

4, Migration between Sverdlovsk region and
SCO and BRIC(S) countries. Almost four fifths
(79,4 %) of the total volume of foreign labor mi-
gration falls in Sverdlovsk region to the share of
foreign workers come from countries of Central
Asia, where 44,6 % are citizens of Tajikistan [13, p.
16]. At that men prevail among the arrived (67,8 %
of total migrants amount), where 2/3 are in the
age of 18-29 years, so in the prime of able-bod-
ied age. 31,6 % in the total structure of migrant’s
influx (not only of labor migrants, but of mi-
grants on the whole) into Sverdlovsk region falls
to Kyrgyzstan, 20,0 % — to Tajikistan, 10,9 % — to
Kazakhstan, 5,5 % — to Uzbekistan. The signifi-
cant place among another SCO and BRIC(S) coun-
tries also belongs to China (the first place among
non-CIS states): 7,1 % falls to it [calculated on: 13,
p. 19]. Thus, the share of SCO and BRIC(S) coun-
tries in the structure of foreign migrants influx
into Sverdlovsk region amounts to 75 %.

All this confirms the hypothesis proposed
about increasing importance of SCO and BRIC(S)
countries in international integration relations of
Sverdlovsk region.
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Table 4

Correlations between indexes of international movement of goods and factors of production (IMGFP) and socio-
economic development of Sverdlovsk region

. . Indexes of IMGFP
Indexes of socio-economic Ttrad flux of forel 1 1 r
development of region External trade In‘ ux of foreign Tota} extfern Movement‘ o
turnover investments migration technologies
Gross regional product 0,76' 0,64 0,07 0,52
Arrival of investments into 0.89 0,812 0.16 0,68
economy
Employment 0,41 0,10 0,84° 0,49
Receipts into a budget 0,88 0,72 0,22 0,794

Resource: calculated on data of Territorial branch of Federal service of state statistics in Sverdlovsk region.
Correlations reflecting the correlation coeflicients highlighted are expressed as following equations (where x are indexes of IMGFP,

Y — indexes of socio-economic development of region):
1Y =0,008467x + 3377,561,

2Y=0,1231x + 4760,474,

> Y =0,025x + 1935,8,

4Y=0,058x+ 115516.

Analysis of correlation between indexes of an
international movement of goods and factors of
production (external trade turnover, influx of in-
ternational investments, external migration,
movement of technologies) and basic indexes of
socio-economic development of Sverdlovsk region
(gross regional product, investments, employ-
ment, receipts into a budget) showed the presence
of high degree of correlation (table 4), which can
be considered by working out of forecasts of so-
cio-economic development of the region.

The discharging was foreseen on the next stage
of the estimation — for socio-economic develop-
ment of Sverdlovsk region for the period of 2011-
2015 — of 22 target indexes that were united into
5 groups-clusters. The possibility was analyzed of
significant influence (positive or negative) of each
sphere of IEI displaying (that is of each sphere of
displaying of the institutional component of IEI
and of each kind of IMGFP) on the reaching of
each index of socio-economic development. The
list was formed on this basis of 101 indexes of in-
fluence that acts as a basis for defining of factors
for SWOT-analysis — the finishing stage of the es-
timation, on which the analysis is carried out of
exo- and endogenous factors of development of
economic integration relations of Sverdlovsk re-
gion with SCO and BRIC(S) countries and the rec-
ommendations are proposed for development of
these relations.

The list of factors for SWOT-analysis is com-
posed on the basis of previous stages of estima-
tion and immediately on the basis of indexes of
influence of IEI on socio-economic development
of Sverdlovsk region. Strengths of region are con-
sisted in a presence of infrastructure necessary for
IEI, in working out of technologies, in compati-
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bility of the regional economy with economies of
SCO and BRIC(S) countries, etc. Weaknesses are
investment risks, economic image of these coun-
tries in the region, etc.

The mention can be made — among a number
of opportunities of the region — of the presence
of its agreements about integration cooperation
with SCO and BRIC(S) countries, of the presence
of technologies etc.; among a number of threats —
of a raw export from the region, of labor migration
from SCO countries, etc.

Combinations of groups of exo- and endoge-
nous factors influencing the development of eco-
nomic integration relations of Sverdlovsk region
with representatives of SCO and BRIC(S) give four
variants of strategies of region’s participation at
the IEI processes (strategies of development of
mainly: external trade potential; innovative po-
tential; investment potential; socio-labor poten-
tial of a region).

These strategies presuppose a use of strengths
of region and opportunities of economic relations
within SCO and BRIC(S) with the purpose of com-
pensation of weaknesses and threats. Therefore,
the realization of those strategies will be less ex-
pensive (and faster) for the region that presup-
pose a use of positive factors.

The recommendations are worked out on the
basis of this analysis for each strategy accord-
ingly to its direction, reflecting author’s typology
of spheres of IEI displaying. The mention can be
made — among recommendations for realization
of strategy of external trade potential develop-
ment of Sverdlovsk region — of following: active
use of geographic location and infrastructure op-
portunities of region for participation at interna-
tional transport corridors, including organization
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in the region of universal transport-logistic hub in
particular for transit of goods between EU, Central
Asia and Pacific Rim; creating of international
congress and exhibition centre of correspond-
ing level and of joint information portal for actual
and potential participants of IEI of the region; es-
tablishing of effective change of necessary infor-
mation with target regions — participants of IEI;
more active use of different international meas-
ures both in the region and with its participa-
tion overseas for creation of corresponding image
of the region (exhibitions of products of regional
enterprises of high degree of processing, con-
gresses, symposiums), application of tools of ter-
ritory branding etc. Strategy of innovative poten-
tial development includes export of technologies
into Central Asian countries of SCO, Brazil, South
Africa, etc. The realization of strategy of invest-
ment potential development presupposes a more
purposeful use of opportunities of such famous
tool as improving business dealing conditions and
increasing of regional investment attractiveness.
It’s necessary for the realization of strategy of so-
cio-labor potential development the more pur-
poseful use of results of monitoring of regional la-
bor market, with the aim to reveal the branches
where a use of migrants is promising, and carrying
out of their education, advanced training and es-
sential certification within a centre for preparing
of specialists for SCO and BRIC(S) countries, and
also the creation of centers of different cultures.

Basic conclusions

Thus, the tendencies are clearly appeared in
the world economy in previous decades of slow-
ing down of development dynamics and of share
of the developed countries and of increasing — of
the developing, — what leads to a change of corre-
lation between world economic centre and world
economic periphery. It determined to a large ex-
tent a forming of integration processes of the new
type, for instance, within SCO and BRIC(S), hav-
ing distinctive lines and peculiarities against tra-
ditional integration unions (EU, NAFTA).

International movement of goods and factors
of production with representatives of integration

associations of a new type (SCO and BRIC(S)) is
very important for the economy of Sverdlovsk re-
gion. The export of the region into these country
groups has a higher degree of processing than the
export into traditional economic integration un-
ions EU and NAFTA formed by developed coun-
tries. Certain countries of SCO are the 100-per-
cent importers of finished goods with a high de-
gree of processing (so, 100 % of light vehicles and
another motor transport was exported 2012 into
Tajikistan); penetration into markets of namely
these countries gives to Russia and its regions a
chance to change a raw orientation of export. SCO
and BRIC(S) countries play an important role in
import of food products into Sverdlovsk region,
among which there’re those that aren’t being
produced in the region or produced in not suffi-
cient amounts. SCO members (especially, Central
Asian countries) are active donors of labor mi-
grants into Sverdlovsk region (from Central Asia
comes 3/4 of foreign labor migrants), what re-
quires a rise of attention to the questions of mi-
gration policy.

This all confirms the increasing importance
of international cooperation of the region with
country groups SCO and BRIC(S) both in quanti-
tative and in qualitative relation. Active penetrat-
ing into the markets of these countries and estab-
lishing of all-round economic integration with
them can change by cardinal way a direction of
flows of science-intensive and high-technologi-
cal goods and services, capital and technologies.
If nowadays basic flows of these goods and factors
of production enter from developed countries, in
the way of expanding of economic cooperation
within SCO and BRIC(S) Sverdlovsk region in par-
ticular and Russia on the whole get opportunity
to become selves a source of goods and services
of high degree of processing and capital investing.
Thus, a purposeful considering of the tendency of
forming of integration processes of the new type
in the interest of regional socio-economic devel-
opment allows Sverdlovsk region to get additional
benefits of both quantitative and qualitative char-
acter from active use of its potential of economic
cooperation.
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